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tGoverpnert of Saxony=-aALlall valle/<nnle, 22 net, 1947
Vinister of “conomics sn¢ Trunsportztion  august-Rebel-ftrasse 13
Teonomics Division

™ the Covernment of Lrrd ~axopy-sAnhrlit
¥inister of Tconomics *né Tronaportetion
7o ''inister pieker, pe-connl
Falls/~anle, !"erseburgerstrusce 9

“uyblect: Iinuidition of Germar com;snies the sredominunt part of
viioge agsets lius beern trensferrad to Soviet acs

At the end of aAupust 1946, I procured for the Tndustrizl Control
Section (Betriebskontrolle; of the hirvision of Wsoonomic Reform
the assipncent of liguideting the resjduel assets of fermau com-
panies after the trassfer of the my jor nart of their assets to

tne Soviet s¢G8. In sursuance of this agsignmert, on 27 ‘ugust
1946 I grvce the necrsssury instructions to the nescs of the ego-~
nogic sections of tie offices ot the severnl Landrste and Rur-
germelster, snd to tue economic exaniners to shom A had entrusted
the lliouidrulon. ([t wec ordered that in nddition to the existing
ligquidntiorn commic-ion, wuichi hud cupervisory righte, regular
comuerciel liquids::ors would earry out the acrtu:! onarstion. To
represent ti.e Land covernment, in :-ddition to two responsible of-
ficers of tpe formes como ny, n economnic exsminer was appointed
to work concurrentl; on ench cease. To guarantee the )Hroner ex-
ecution of the linuidatiorn with regerd to veriirent lemml regu-
lations, the ecoro.sic exsriner:s were to be entrusted 'w.th the
actual practicasl Jiruidrtion of the comnanies. ™xcent in the crses
of forcer [n-Ferben piesnte, tne lisuidition commissioners and 1in-
gldstors sunointal to de«l with the residu-l comnaries were ex.-
perts wne in the paat had been engnged nrimarily in the prep:ra-
tion ef ‘prelimir .rv liauidstion b:lisnces and the termin-tion of
vrrious busiress mntters.
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To protect the Lond government from sccusations of Paveritism to
creditors, the liquidotors, in a eirculsr of 6 Septermber 1946,
were oategorically enjoinud froc undertcking eny further pay-
aents to creditors. OQObservation of this principle was circum-
vented ln some cases under pressure on the part of the liquida-
tion commission or the Soviet AG affected, in order not to call
into question eurrent contreots &nd other delivery agreements.
The Jjusticiate of the tconomios pivision grented approval in in-
dividual cases.

My office wes kept currentlyv informed of the progress of the lin-
uidetions through receipt of minutes of sessions -nd numerous
other documents, Moreover, Mr. ¥riedheim ~nd T participuated in
gsome ctses in sessions of the linquidetion commisslons. Justiciery
Fsuke nleo grve the commission the benefit of his legel experience.

In the transfer direotives of WA Helle, the liquidation of the
aspets ano liabilities not esrmarked for transferernce wac general-
ly ordered. ¥wollowing the provisions of cermen commercial law,
the Tand government ssnotioned the llquidetion of companies only
in those c¢ases where cuch action did not interfere with the prin-
ciples of legsl registri.tion. 1In order thet all precautions

might be tiuken this nucstlon was discussed initlally with Trofes-
sor Nr. nleitre and FPinsnzret Yaonmel of the Germen Central Ad-
mlinistrztion for Pinance in Berlin. fThe formzl order for liguids-
tion was lesued throuch the Justicliary of the ™conomics Division.

At the beginning of 'ruly 1947 Lt. Col. ™tukhin and Captein Shepiro
of the financial section of SMa Falle entered into the gquestion
and asked for 2n accounting of the settlement of liguidetion mat-
ters, which were in tueir opinion too long drawn out. "ithout
aotuallv expresslns eny basic objJections, Captein Shapiro nnde

it emphaticsrlly understood th=t the liguidation must be brought to
& specdy conclusion .nd th.t for this purpose the persons entrust-
ed with the licuidntion must be completely relieved of sll otuer
duiier, At the sone timc it wes definitely strted thst, for the
tugsiap part, the lijuicction activities of the Tend governcent
need extend only to the converslon of tie credit side of the lia-
uid' tion tal.nee and that, morcover, in rno erce were distritutions
frem the estute to be undertaken by the liguidators. fTre entire
problem was subpmitted to Justiciary Peuke. As a result the Land
governnent crested the so-called Lend Liguideation Commiszion under
the ochairmanship of Justiciary Huuke.

To oerry out the repid liquidstion demcnded by the Pusslans, all
the economic examinere were imredistely ordered by telepranh to
report to "alle end were informed orzlly of the s2ttitude of the oc-
cupntion po er, -nd in addition, I elso informed the heads of the
loocal economic sections, as cheirmen of tue liquidrntion cormmissions
28 well a8 the economic examiners themselves, of the new Gituation,
ip writing through Circular *o. 2 of 1z oeptember 1947, Tn this
circuler, the liguidetors were asked to present by 15 ﬂctober, 1847
in addition to & linuidrtion openine bt l:nce, a new survey cf ihe »
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liquidation siturtion »s of 30 June 1947. cCaptain chapiro on 186 oc-

tober 1947 peresonally ocollected the six property surveys which h-d
alreerdy arrivad, and with them the notes of the competent division.

For the record, it should be noted th:t the prompt settlement of
the task piven the economic exeminers wouléd probebly be delayed
since both the he.ds of the local cconomics sections snd the eco-
pomjc exa~iners themselves hsd been occupied with fur more than

the normal amount of work in the past few weeks because of the work
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involved in carrying out Order Wo. 188, Mﬁmz
grder Mo, 1688 was concerned with the re-examination Dy CTIE€ Ger-

cene of avalustione of properties transferred to Soviet owner-
ship)

In the last few dnys, the liquidation of Germen residusl compa-
nies became extrasordinerily ocompliccted because most of the main
sdainistrations of the Soviet AGs heve forbldden:menbers of their
staffs to ¢arry on any sotivities involving their old (liquidat-
ing) firms. The ndministrations of the Russian companies specif-
joally steted that the officiels affected hed to breask off these
activities by 15 October 1947. 1In severasl cases transcripts re-
lating to this matter were placed at the disposal of the office.
Pornal warnings hnove been issued so fer in the following csses:

1} Brzunkohle-Renzin-AG, 7eitz orks, Troglitz bel ~eitz

2} ~eitzer Tisengiesserei und l'aschinenbau AC {(7emng), "eitz
3) waschinenfubrik Sangerhousen AG, Sangerhsusen

4} AktienmaschinenTabrik ¥yffhduserhiitte, Artern

5) ¢. rolysius aAG, Tessau

&) A. "v. Mackensen CGmbH, Magdeburg

The registration of a gimilar stetenent vies likewise effected for
the »ifs Mitteldeutsche ¥Fuhrradwerke GmbH, Sengerhausen. Tt must
be expected that in the next few days - - just 2g hi.s alreedy
hevpened in Icnd Thuringia - - the supme instructions will be ig-
sued by the General Directorate in the remaining liquidetion cases.

The Soviet AGs huve slso demended thut the querters still used by
the companies in the process of liquldstion be to a great extent
relersed, or ir =zry ¢+132 thet they be used only if rent is paid.
she econonic eommissioner of Senrerhaucen stated in tnis conneec-
tiop thet in this wey the Soviet AGs were spparently trying to

t.x2 over 31l the remaining instellstions not trapsterred to the
ocoupying power, for scrap prices if not entirely without payment.
In this csse, the assets availeble for liguidetion would be further
impuaired, since normul sele would bring in congider:zble funds.

Thus creditors would suffer further losses over und sbove thoce al-
resdy sustained us a result of officiul transfers of the plant and
merchandise vaelues.

pirectives to the liguidstors and ordera concerning liguidation
activities have, with one exception, been issued up to the oresent
time by officisls of tne Soviet 'Gs only. 1Ir the crse of 1"aschinen-
fabrik Sangerhausen 4G, moreover, the liquidctor, Tconomic mxaminer
rrheord Sonnteag, by order, hés considered himself obliped to issue

notices v lso:

rThe personnel relntiorships in the comp:ny h:ve developed in
such a fashion thot they muke it imposcsible to guarentee a
correct linuidatior. '@ are dependent upon the coopcorstion of
the Pussian officirls of the Soviet AGs for the release of those
of thelr cerman personnel who were formerly connected with the
¢, in the porocees of liguidotion. They ere needed for the
clarifiocation of 1liubility relaticns with debtors and creditors,
in the evelustion of roode supplles, the drewing up of balcnces,
the keeping of business records, the carrying on of correspon-
dence srd discussions with debtors, creditores, end other offices.
this cooper:tion is necessary on the onse h:nd beczuse of the in-
dispensability of the factual knowledge of veteran perscnnel con-
cerning debts, obligetions, contrscts, end the state of goods

——
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to be liguideted, und on the other hend beccuse of the neces-
aity of avoldling overly lerge liquidation costs.”

T think thet in other cases elso directives through the appointed
cconomic exsmipers on the sume grounds, must be expected so that
in this type of c¢sse, no eaployees of eny sort will ve left =t
the rirm's disposal for ezrryinms out liquidetions.

In sgreement with ¥r., Friedheim, I felt obliged to give you, Terr
rinister, s short report on ourrent developments, since it appesars
to me definitely necessary to isaue the resclutions of the Trnd
Ticuidntion Commission concerning the future trectment of the mat-
ter. T would be grateful to you if you would give this group of
suestions your speciel ettention.

py order:
Hansen

winutes of the Meeting of the Tiguidction Commlttee on 31 Qotober
947

the !ollowing were present:

Prem the Ministry of Feonomles: Toll, Hencen, Beyer

yrea the Minlstry of Justice: Landesgericnts hirector
pr. Niethamser

T'rom the Minlstry of Finence: Mo one

nr. 4ilkowski asked that he be exoused from asttending this

rseting.

rivizion Hesd Honsen reported on the difficult situvation occaslioned
by tie withdrawal of the greater prrt of the liquidetors from the
wors of carryling out the liquidstion of residucl firms.

Vgr!ogs possibilities were sugrpested to permit the carrving out of
the lijuldation. The conveyanre of residus)l firma into the wd;cnn
sion of I[and Saxony-Anhslt was recosnized by a1l rierbers Sf %héhdﬁ_
coymission as the most prectie«l method. 4an mppropriste rotion
wi"1l be addressed to the eabinet. ' ‘

Tre c¢hairman of the commission stated that in manv ent es &
w3timates for expropristlon or sequestration h.d not bzzgréiggittzd
{for.example, from Hoppe ané Toehming, where the Land commiftée huad
rnuninously proposed the return of the frctory), ~nd a ststemert B
iu8 to be renuested from the Lijguidstion Section of the Véon6r5c
Rgform‘nlyisiop ln order that a survey of the b.ces for éxﬁrogéiam
tion of the thirty-nine enterprises which have become Rusaian miéht

?e obtained. rivision-head tesnsen undertook the exnedition of the
Huliy . ) o '

Tivizlion-he:d ¥Mrnsen referred to the still unclarified situation
of the IG-Farven enterprises, for the solution of which liquida-
tion commlesions huve not yet been formed. He slluded especlaelly
the sttitude tsken by Colonel Bayer that the IG-Farben firms lay

under his exclusive jJurisdiction. 4

mhe chairmsn of the congmittee mentioned the difficult situstion
into which some firas %uve fallen becuuse of the high interest
rate on benk lozns, und spoke of proposing a legsl regulstion
corresponding to thaet in Cection 63 X0, by which interest extend-
ing from the opening of the liquidation proceedings cannot be

counte’.
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